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NANP 2001 Exhaust Projection Assumptions

The following is a list of assumptions used in the development of the 2001 NANP exhaust projection prepared by NANPA.  This study attempts to reflect the impact of the FCC’s pooling requirement as specified in Number Resource Optimization Order (CC Docket No. 99-200), released March 31, 2000, which orders number pooling to be implemented in the top 100 MSAs.
  This study also attempts to show the impact of the implementation of utilization thresholds for growth resources, which became effective May 8, 2001. 

1. The NANP exhaust study uses as its basis the CO code demand, which includes carrier forecasts, historical CO code assignments and other NPA-specific information, calculated for each respective NPA.  The monthly CO code demand as calculated in the NPA exhaust analysis is straight-lined to determine demand outside the five-year time frame included in NRUF submissions.

2. For NPAs in rationing, a “non-rationed” demand was developed.  This demand is applied in the rationed NPA beginning 3/1/01.  Although the NPA may be in rationing for several months beyond 3/1/01, by applying the “non-rationed” demand on 3/1/01, any pent-up demand that typically occurs once an NPA comes out of rationing is accounted for in the projection. 

3. It is assumed that thousand block number pooling will only be implemented in those NPAs which have 50 % or more of their rate areas located in the top 100 MSAs.  Further, the study included those NPAs where pooling has been implemented or is scheduled for implementation, regardless of whether or not the NPA was in one of the top 100 MSAs.  This study will not include pooling within NPAs that are not located in top 100 MSAs, but will be included in subsequent exhaust studies as information on pooling implementation beyond the top 100 MSAs becomes available.

4. The study uses 4/1/2002 as a date by which the impact of national pooling will be felt in the CO code assignment rate for all pooling NPAs.  The specific date for when pooling will begin for these individual NPAs is unknown
.  Beginning 4/1/2002, the top 21 NPAs in terms of the highest CO code demand per month are identified and the baseline percent reduction applied.  The next highest 21 NPAs reflect a pooling implementation date of 7/1/2002.  This process continues until all appropriate NPAs were addressed. 

5. The study reflects a reduction in the range of 50% to 80% in the quantity of CO codes assigned to wireline service providers in each NPA with 25 or more rate areas in the top 100 MSAs.  It also reflects a 30% to 60% reduction for NPAs with 24 or less rate areas, starting 4/1/2002.  Subsequent NANP exhaust projections will incorporate the actual pooling rollout schedule when it is available.  For identified NPAs, NANPA determined the total number of rate centers in the NPA and applied the assumed percent reduction in CO code demand.

6. The FCC has requested comment on whether CMRS service providers subject to number portability should implement number pooling simultaneously with number portability, currently scheduled for November 24, 2002.  For purposes of this study, it is assumed that CMRS providers will implement pooling in those NPAs identified in Assumption 3 by January 1, 2003.  Therefore, the study reflects an additional 10% reduction in the number of CO codes assigned to wireless service providers in each pooling NPA starting 1/1/2003.  NOTE: Based on future data availability, more empirical data will be used to provide a more accurate projection of the impact of wireless participation in pooling on code demand.  This assumption will be further discussed and finalized when the data gathered by a consortium of wireless carriers is made public and NANPA has completed its analysis using NRUF utilization data.
7. Pooling is implemented in all rate centers in a pooling NPA.  Even though pooling may not be implemented outside the MSA, but inside the NPA, it was assumed that pooling was implemented in all rate centers in a pooling NPA.
 

8. A new NPA code will be required when the number of assigned and unavailable CO codes reaches 800 NXXs.  

9. It is assumed that each new NPA will require the same number of unassignable codes as the current NPA has.  It appears that most of the unassignable codes in the existing NPA are duplicated in the new NPA.  There are also times when additional codes in the new NPA are marked unassignable.
 

10. No assumptions were made with regard to the relief method implemented (i.e., NPA split vs. overlay).  However, it was assumed that the selected relief method did not require the duplication of NXX codes.

11. The CO code demand for an exhausting NPA will be continued after relief.  By doing so, the demand for both the existing and new NPA codes will be taken into account for the geographic area covered by the original NPA..

12. The total quantity of available NPA codes at the time of exhaust will be 685 NPAs.  This figure is derived as follows: 800 NPAs less NPAs reserved for NANP expansion (80), N11 codes (8), 555 and 950 NPAs (2), toll-free NPAs (13)
 and non-geographic NPAs (12)
. 

13. To account for the variability of demand, a sensitivity analysis will be performed to the CO code demand in the pooling NPAs (i.e., demand will be increased and decreased by increments of 10%) to understand the impact on NANP exhaust. 

� At the time of this study, the National Pool Administrator had not been selected and therefore a national rollout schedule of pooling by NPA had not been developed.


� Effective May 8, 2001, the federally mandated utilization threshold in effect at the time of the study was implemented for all NPAs.  The potential impact of utilization thresholds on CO demand was factored in by NANPA by reducing CO code demand based upon the individual NPA’s overall utilization rate as reported in NRUF data (February 1, 2001 submissions).  In future projections, this assumption should include the CO code growth rate when considering the impact of utilization thresholds on code demand. 


� Subsequent NANP exhaust projections will incorporate the actual pooling roll-out schedule when it is available.


� This may somewhat overstate the impact since not all wireline carriers within those rate centers are LNP capable.


� It should be noted that NANPA has a project underway to identify the status of all unavailable codes.  This study could result in a change in the number of codes available for assignment in each NPA and therefore impact the date of NANP exhaust.


�  NPAs 855, 844, 833, 822, 880, 881, 882, 883, 884, 885, 886, 887 and 889


� These include the 6 codes reserved for future PCS expansion (522, 533, 544, 566, 577, 588) and 6 of the codes reserved for Canada (622, 633, 644, 655, 677, 688
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