NRO WORKING GROUP CONFERENCE CALL

may 31, 2001

Attendees:

John Manning, NeuStar

Eleanor Willis-Camara, Winstar

Penn Pfautz, ATT

Karen Mulberry, WorldCom

Pete Tanna, Qwest

Norman Epstein, Verizon

Steve Engelman, WorldCom

Shawn Murphy, ATT Wireless

Michele Enzweiler, for Cingular

Brian Baldwin, Telcordia

Beth O’donnell, for Cox

Nick Gassaway, Voicestream

Agenda: Continued Discussion of NANP Exhaust Assumptions

The changes made during the May 9 meeting were accepted and that document was the baseline for today’s discussion.

Assumption 7:  John Manning said that NANPA intended to attempt to account for the impact of utilization thresholds on NANP Exhaust by doing an analysis, by NPA, of the overall utilization rates reported by carriers of 60% or higher for the NPA.  The analysis showed minimal to no growth impact on demand rate of NPA.  At 40-60% overall utilization, there would be a slight impact on the demand rate on the NPA.  Under 40%, NANPA factored in more of an impact since the demand rates were already very low.

NANPA believes that the impact of utilization thresholds has already been accounted for in the NPA-by-NPA analysis and that the assumption is not required.  NANPA suggested that Assumption 7 be removed.

Karen Mulberry suggested that rather than deleting the assumption, that a note be included that indicated that thresholds were considered and handled, at least for this analysis period, using the NPA-by-NPA overall utilization vs. demand rate method.

Norman Epstein suggested that unless each carrier’s utilization is considered, that the rates could be skewed since one carrier’s utilization could have a more dramatic impact than another carriers.  Verizon believes that growth factors must also be considered to obtain a more accurate picture of demand.

NANPA believes that consideration of the impact of utilization thresholds will be a one-time event since carriers will now begin to factor in the requirement when making their forecasts.

Nick Gassaway suggested that it will be very difficult for carriers to predict both MTE and reaching the utilization threshold and that the impact of utilization thresholds should continue to be measured.

Verizon believes that unless growth rates are considered in connection with the impact of utilization thresholds, the analysis NANPA has performed will have little or no value.

NANPA advised the group that it has already presented its 2001 NANP Exhaust Projections to the FCC and that it used the NPA-by-NPA analysis described above in its projections.  NANPA will also compare May 2001 and April 2001 CO Code demand and report that data to the FCC that shows pre- and post-threshold impact on demand.

There was discussion among Telcordia, ATT Wireless and WorldCom regarding the immediate vs. long-term impact of utilization thresholds and MTE on code demand.

Telcordia believes that the utilization factor has a greater impact in high-growth areas, than the MTE requirement and that the reverse is true in low-growth NPAs.

NANPA’s primary source of projection is the combined carrier forecasts for an NPA. 

Agreement Reached: Acknowledging NANPA’s completed 2001 projections, the group agreed to remove Assumption 7 and include a Note to the Assumptions to reflect the following:

NOTE to replace Assumption 7:  In future projections, an assumption should include growth rates when considering the impact of utilization thresholds on code demand.

Assumption 6:  NANPA has identified four major wireless carriers and analyzing codes assigned 24, 14, 12, 9 months previously to attempt to determine the numbers of blocks that have been utilization to get some idea of the number of blocks that could be saved by pooling.

NANPA said that this process is not complete and that data is still being gathered; the analysis will not be complete prior to July NANC meeting.  NANPA made the FCC aware of this analysis process.

Cingular expressed concern that NANPA be careful to compare like months.  NANPA advised that it would be looking at total utilization at year-end since December 31, 1998.  Cingular also believes that NANPA’s calculation must reflect the required utilization threshold that was in place at the time period being evaluated. 

Cingular indicated that the wireless consensus agrees that the 15% reduction in Assumption 6 is adequate.

Note for Assumption 6: Based on future data availability, more empirical data will be used to provide a more accurate projection of the impact of wireless participation in pooling on code demand.

NANP did not apply any impact of wireless pooling on the NPA by NPA exhaust projection.  It intends to use a 10% (with sensitivity up to 30%) reduction factor, after an appropriate reduction for wireline pooling, for its September projection.

Cingular believes that as a result of the variances it found in demand and utilization rates by NPA, that a single reduction factor should not be used.  The jeopardy status of an NPA had an even greater impact on wireless’ ability donate blocks to a pool.

Agreement Reached:  Assumption 6 will be modified to reflect that number portability is in a comment cycle at the FCC, and change the assumption as to the date wireless carriers will begin participation in pooling to January 1, 2003.

NANPA intends for this study to compare demand reductions by market segment, rather than applying any wireless reduction after the wireline demand.

Agreement Reached:  NANPA will make changes to Assumptions 5 and 6 to indicate the demand reductions will be made by market segment (see above). The group agreed that it would agree to the text that NANPA provided for Assumption 5 and that the group would re-convene to finalize the text for Assumption 6.

Assumption 8: Cingular noted that not all rate centers are pooled in an NPA and suggested that 74% be used, rather than 100%.  NANPA advised that the demand would have to be apportioned by NPA and involve a great deal more work.

Cingular recommended a change to Assumption 8 -- “Even though pooling may not be implemented outside the MSA, but inside the NPA, it was assumed that pooling was implemented in all rate centerrs in a pooling NPA.”  Footnote: This may somewhat overstate the impact since not all wireline carriers within those rate centers are LNP capable.

Telcordia noted that not all carriers in an NPA are involved in pooling and in some cases that number is significant (very few of the small independent companies).  Using an assumption that was something less than 100% could include the fact that many small carriers are not involved in pooling.

Assumption 9:  Agreed to without modification.

Assumption 10: NANPA has a project underway that is intended to identify which codes should be considered unassignable.  Winstar noted that states are re-considering the identification of unassignable codes.  The group agreed to include a footnote that references the NANPA project that will likely modify the original list of unallocated codes.

ATT Wireless requested a copy of the list of unallocated codes and is concerned that he was unaware of the NANPA project. 

Assumption 11:  ATT Wireless suggested that knowing the percentage of relief projects that are splits would be useful since they require more duplication. Since 1998, 39 overlays were approved ; 20 splits were approved.

Assumption 11 was agreed to without modification.

Assumption 12: Verizon and ATT Wireless suggested that words be added to indicate that the demand would continue “for the geographic area covered by the original NPA.”

Assumption agreed to as modified.

Assumption 13: The number of toll-free NPAs should be: 11

The 80 NPAs reserved for NANP expansion may become available depending on the method of NANP expansion.  NANPA will add a footnote itemizing the toll-free NPAs.

Assumption 14: Assumption agreed to without modification.

NANPA would like to be able to re-visit Assumption 6, but is not prepared to indicate a date when the data will be available for analysis.

The group agreed to present these assumption as a draft, pending agreement on language to be added/changed in Assumption 6.  NANPA will advise the group when its analysis is ready for disussion.  It will meet again to discuss and provide final approval on this assumption and complete its assignment.

It is also expected that any further work on this project will be undertaken by the NENO group.

Next Meeting

To be determined based on the timing of NANPA’s analysis of data to be received from wireless consortium.

Respectfully submitted,

Eleanor Willis-Camara

